


Cryptocurrency w�s �t its pe�k in the end of
2021 �nd the be�innin� of 2022, where the
m�rket c�pit�liz�tion of cryptocurrency w�s
�t �round $3Tn.

Wh�t w�s even more f�scin�tin� to see w�s the �rowth of Assets Under
Custody. Assets Under Custody h�d re�ched to �s much �s $250Bn
durin� the s�me time period.

With the �rowth of cryptocurrency �nd re�ul�tions comin� into the
picture, s�fe�u�rdin� �nd securin� one’s di�it�l �ssets becomes of
utmost import�nce. Di�it�l Assets Custody initi�lly did not hold or h�ve
�re�t v�lue, but over time, with vulner�bilities t�kin� pl�ce, people
st�rted underst�ndin� the import�nce of crypto custody �nd how
relev�nt it is to s�fe�u�rd one’s �ssets.

Since the st�rt of 2019, the �ssets under custody (AuC) h�ve witnessed �
rem�rk�ble �rowth of �pproxim�tely 600%. This fi�ure is �n
�pproxim�tion, derived from the over�ll cryptocurrency m�rket
c�pit�liz�tion. It's worth notin� th�t this doesn't �ccount for �ssets not
disclosed by v�rious custody entities. Nevertheless, the sur�e is cle�r, �nd
here �re some not�ble st�tistics from different providers:

In the period between Q2 �nd Q3 2021, Genesis Custody experienced
� 47% rise in new customer re�istr�tions.
Led�er Enterprise noted � 60% �rowth in their customer b�se �nd �
tenfold incre�se in s�fe�u�rded �ssets.
BitGo's AuC st�nds �t � whoppin� $64 billion, m�rkin� � 492% sur�e
since December 2020.
M�jor pl�yers like Coinb�se, P�yp�l, Genesis, �nd Gemini h�ve �ll
m�de �cquisitions of crypto custody infr�structure firms to bolster
their crypto �sset security �nd introduce new offerin�s.
Fireblocks recorded � revenue �rowth of 350% in 2021 comp�red to
2020 �nd simult�neously observed � st���erin� 1900% rise in �ssets
under m�n��ement (AuM).
Limin�l which st�rted in April of 2021, h�s incre�sed its AUC from nil
to $600Mn in under 2 ye�rs
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As �nother metric to support the import�nce of the ecosystem �nd
tr�ction it is �ettin�, we c�n look �t the fundin� in the custody sp�ce. It
cle�rly shows th�t there h�s been � hu�e uptick in the deployment of
c�pit�l in 2021, just touchin� ~$4.5 billion. This �ccounts for
�pproxim�tely 20% of the fundin� th�t h�s entered the blockch�in
industry in 2021.
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Throu�h our �n�lysis, it is cle�r th�t even thou�h tr�din� �nd exch�n�es
consist of � m�jor chunk of �ll the fundin� th�t h�s h�ppened over the
p�st few ye�rs, throu�h recent qu�rters we �re seein� � hei�htened
interest in VCs to invest into custody b�sed st�rtups. 

This c�n be seen from the st�rt of 2022 Q4 to 2023 Q2 �nd �lso holdin�
its p�ttern over time.
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https://www.linkedin.com/company/lmnlhq/mycompany/
https://twitter.com/LmnlHQ
https://www.youtube.com/channel/UCMtBzmb4FO5pZ1f9NYgsYiw
https://www.liminalcustody.com/

